The 1 bbex prices in Indio

Rubber gnowens protegted in front of the Rubbes Boand
HQ in Kottayam, Kenala.

Detasls on the Rubbex Board

« A stotutory body congtituted by GQOI, under
the Rubben Act 194F.

o Regpongible {on the ovenall development of the
nubber ndugtry in the countay.

e Functiong wundex the adminigtrotive contaol o{1
Ministry of Commence § Indugtry.

o Chainpengon appointed by the Central Qovt.

Overview

o Cost of natunal snubber hag fallen down to a 16—
month Low of 150 pen kg, (RSS g,nade Ay in the
Tndion manket.

o« After the price of Latex reached (g peak duning
the COVID pandemic due to (ncreaged demand {Ix,om
g,l,ove make)ug) the prices ©Of Lotex have caaghed
befow 120.

e Fall in the prices of rubben has Lmpacted the focal
economy and the income of culkivatong who have
negonted Lo paotests,

Pregent picture of produckion and congsumplion of
notural subber n Indja

.« India (8 the 05*" fangest producer of natunal
subber n the wonld.

o Thatland 18 the Lah,g,egi; producer of natural
xubbes,




But India L8 the 0™ Largest congumer of natunal
subber n the wonld.

o Cloge to 40y of India’s total natunal snubben
congumption L8 met ;!;hnough Lmponts,

Notural subber production in the country: 85 Lakh
tonnes.

Congumption: Over 12.9 Lakh tonnes.

Paoduction 01“ increaged by about 84/ deLv\g,
01— compored to LOLO0-L 1.

Top snubbex producing states:

o Keaxalla 18 ot the top and other states include
Talpura, Kawnatoka, TN, Aggam and othex NE
stotes,

On the demond side;, congumption in the country
inereaged by neanly 1.9y in LO0LI1-AL compared
to 200-21.

o Out of the total congumption, the auto—tyne

manufacturing gecton congtituted about F31v
Factors fed to pajce—daop

« Reduced Chinege demand:

o China’s "zeno—Covid strategy" to danive down the
numbex of Covid—13 cageg by LImpoging strict
fockdowng, cloging borders, impoging taavel
bang

o Hag sevenely (mpacted the prices of aubber ag
China congumes neanly 42+ of the global
volLume,

« Buropean enengy caisis

« High infLotion



o Increaged mponts:
o Domestic tyre indugtry hag ample stock. in it
inventony mainly in the form of block subben
from the Tvory Coogt and compounded subbesn
from the Fax East.
Eddects of price—dnop
« Expoged the vulnerobilities of small and medium
scale nubben cufltivotons,

« Taniggened panic n Kenalo, which constitutes cloge
to F5e, of the total production.

o Forced the cultivatons to pauge the production of
natural nubbes.

. M;Lgi\i; lead to caop swikch on {inag,mentat;ion o{j the
subben hojl,d;'mg,g in the Long tewm,

What are the farmens’ demanding?

« Central Govk [increage the Lmport duties on Lakex
products and compound srubbex by eithen 259 on 230
pen kg, Lo b)n,;'mg, (L on par with natural subbex.

« State QOvizg ncreage the nep]l,av\tﬁv\g, subgidies.

o ALgo increage the support price fon aubber unden
the price stabiligation scheme to 200 from 1F0.

Regponge of the board
o Price {luctuations are a cyclical phenomenon and

believes that the egtimotes of an acute ghontage
of nubber OF yeang from now on

o Account of slow neplanting in place of old
breeg in existing plantations will balance the
prrces,




