






Economy & Agri 
IMF Package to Sri Lanka 
Economic crisis of Sri Lanka 

 Countries forex reserves have reached bottom-low. 
 It is facing mounting challenges in the form of 
unsustainable public debts, low international 
reserves and is in need of large financing. 

 Economy is expected to contract by 8.7% in 2022 
and inflation recently exceeded 60%. 

IMF Assistance:  
 Sri Lanka and the IMF have reached a staff-level 

 
o With a 48-month arrangement under the 
Extended Fund Facility [EFF] of about $2.9 bn. 

 Staff-level agreements are typically subject to 
the approval of the IMF management and its 
executive board, after which the recipient nations 
get access to funds. 

-supported program: 
 To restore macroeconomic stability and debt 
sustainability 

o While safeguarding financial stability, 
protecting the vulnerable, and stepping up 
structural reforms  

o To address corruption vulnerabilities and 
l. 



 IMF has also laid out expectations that Sri Lanka 
must meet, before the IMF management and 
Executive Board can approve the programme. 

o Raising fiscal revenue to support fiscal 
consolidation.  

o Implementing major tax reforms. The program 
aims to reach a primary surplus of 2.3% of 
GDP by 2025. 

o Introducing cost-recovery based pricing for 
fuel and electricity to minimise fiscal risks 
arising from state-owned enterprises.  

o Increasing social spending and improving the 
coverage and targeting of social safety net 
programs  

o Restoring price stability through data-driven 
monetary policy action, fiscal consolidation. 

o Stronger central bank autonomy starting with 
a new central bank act that allows pursuing 
a flexible inflation targeting regime.  

o Restoring foreign reserves through market-
determined and flexible exchange rates. 

o Healthy and adequately capitalised banking 
system to safeguard financial stability. 

o Stronger anti-corruption legal framework to 
reduce corruption through improving fiscal 
transparency. 

 
 
 


