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Z 102 LAKH CRORE NATIONAL

NATIONAL INFRASTRUCTURE PIPELINE [NIP) INFRASTRUCTURE
PIPELINE (NIP)

€ Finance Minister unveiled Mational
Infrastructure Pipeline (NIF), a 2102 Lakh or
Iinfrastructure project to be implemented
over the next five years (2019-2025).

& NIP includes economic and social
infrastructure projects. Roads, urban,
education, health, rallways, power & irrigation
SeCtors comprise approx. B0% of them

PROJECTS LINED UP UNDER NIP:
= Energy projects- 2 2454248 crore

# Read- Z 1863943 crore = B = z =

n Major ects are the Delhi-Mumbai Expressway, Chennai-Bangalore
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« Irrigation- Z 772,678 crore Gramin}, Jal Jeevan Mission (Urban), Godavari-Cauvery river linking, etc

» Rural infrastructure- ¥ 772765 crore & NIP will serve as ‘a tool for inclusive growth’ by creating jobs, improving ease of

j - doing business & providing equitable access to infrastructure, It would eventually
* Urban infrastructure - 2 1629,012 crore contribute to the SDG 2030 agenda 1o which India is a signatory.
+ Industrial Infrastructure- 2 307462 crore

@ [t emphasizes on ease of living or the physical quality of Life i.e.5afe drinking
« Social infrastructure- Z 356 701 eforo water, access to clean and affordable energy, healthcare for all, modem
= Ports- € 100,823 crore

transportation and world-class educational institutes.

@ It is expected 1o tum India into a $5 triltion economy by 2024-25.
« Airports- ¢ 143,398 crore
s Telecommunications- 2 320,498 crore

« Agriculture and Food Processing Infrastructure-
2 60,563 crore .




% Decoding aggel monetigation

= National. Monetization Pipeline:

e Tt 18 not about the sgale of government—
owned oggels,

* TL (3 not about privotigotion on
diginvestment.,

— NMP Vs PPP

—The NMP (8 very diffexent {nom the previous
govt’s (PPP) infraghtructure development of the
mid—2 0008,

PPP NMP

Tt wag about attracktingNMP (8 about [Leaging
pvt panties to build, out brownfield in{ra
operate and then aggets undex o toll-
trangfer 'greenield operate—trangfer
nfra progects undex  (TOT) concession
(BOT) agreements, agreement.




Rigks {or blddex:
1.0penating nigk
LDevel opment and
congtauction aLgk .
Complex and mesgy
process—

1.Tnvolved acquigition
of Land.

A.Secuning enviro and
other regulatony
approval s,

lLed to a hu.g,e volLume
of disputes for which
there wag no nead(ly
avarlable negolution
mechan/gm.

No need ﬁO)L

constucton.

Tt promiges much
simplex and cleaner .
- No acqurgition of
fand L8 wnvolved.



— Succegs of NMP depends on—

1. Flexible controcts: Given the Long tenure
of these concessron ag.mement& for asgets.

2. Key performance indicatons: Contracts
must algo nconporate clear key penformance
indicatong expected of the private panty.

3. B{fective tmplementotion. Admincistering
the concession ag,h,e.ementa should not Lie

dinectly with the ministries andion thein
agencies.

4. Robust digpute negolution mechansigm.

An ingkitution guch ag '3 PPP India,
lirst mooted in the 2014 Budget, is
needed.

. Inlﬂm PPP Ad }udﬁ,cai;,f,ov\ Tabunal CllOng, the
Lines 0ﬁ what wag recommended by the
Kelkar Committee (2015)



Tz,angmoggu’,{gg;'n% a behemoth — the Rasl WaY.8

evel opme \ e oLl wa ecltox:

+ Propogals for bulllet irains.

. Introduction of Mande Bharat' express trains.

- Intnoduction of Vigtadome coaches aﬂ,ong, selected
noutes,

. Remodelling of nailways stations along the
‘afnport gtandond,

- Histonically lower number of accidents.

. Histonic Levels of capital investments in the
naflwoy gecton,

o The capex outlay for A021-2 (8 Rs
2,15000 crone which (8 more than {ive times
the 2014 Level.

> The next 10 yeans will see a vexy high
fevel. of capitall expenditune in the nollway
gecton,

. Recond Levels of {reight Loading.
- Natgional Rall Plan

- The National Rail Plan Lays down the sood

mop for capocity expangion of the nallwoy
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netwosk. by 2030 to cater to growth wp to
2050.

Concenns:

"neCon Lo NONCLO eq.

. The necent budget neflects a 'sunplug of ®F5
crone for the nallways.

. But thiz {2 mainly ottsaibutable to window
dregsing of the {inoncial statistics to hide the
actual financial stotug of the nallwoys,

. The planned pro yects Like Line doublLing of
excsting noutes, the intaoduction of new Lineg and
1007, electnification nequire huge investments and
have fong gestation peniods.

. Notably, some expents have algo naiged doubks ovex
the financlal viabllity of gome of the planned
nfragtructunal progects,

. The 8th Pay Commission, normally due by axound
202526, 18 bound to gtrain finances furthex.
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2 ,Con{fugion necomnding manacolement anchiteckuoae:

- In 013, the g,ov;t decided to do away with the
gystem of recauiting officens to the 'Group A
genvices in the Railways through the UPSC ESE
(on technical pogts) and UPSC CSE (for non—
Lechnicall posgitions).

. Instead, [t propoged having necauitments to a
single genvice called the Indlon Railwoys
Monagement Sexvice (TRMS).

. This decisrion wog baged on the ah,g,umev\t that the
old gystem hod Led to deportmentalism in
noflways which wag hampesning optimum decigion
making and the gmooth working of the Roilways.

. But now the nrecruitment to the TRMS would be
made through the UPSC CSE only

. Thig (s baged on the questionable argument that
since about FOv of the candidates who gqualify in
the CSE are ev\g,Lneeng there 18 no need to hold
geporate examg for IRMS,

. This could impact the quality of humon regources
egpecially manning technical noles.
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The paivatisatio ove e Indian 2ol wa

al 20 {na th challenage

. Rallwoys (& poiged to migrate to the (PPPYAJV)
mode on ow!;n;Lg,h); privatigotion n (kg magon
ackivities guch ag train running, osget
montenance, stotion monagement etc.

e This will snesult in ol selevont domain
expertise nesting in the prnivate gecton.

. Thig doeg not augur well for Lhe buclding of a
gta,ov\g, TRMS cadre with expentence and expentise.
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The demand for a sevenue share in privatised alnponts

The Tamil Noduw odministaotion hag claimed that
stote g,ov;!;z should g,e.i; a gshare in the revenue
whenever the Centaal g,ov;t puivoliges an agnport,

Paivatigotion of ainponts

« In Indla, the privotisation of alnports stanted in
2003 after the govk gigned to uwpgrade Mumbal and
Delhi ainports in a (PPP) model.

e Tn 2019, ainports in Luchnow, Ahmedabad, Jaipus,
Mangalury, Thiruvananthopusam, and Guwahati wene
Leaged ;!:H?uoug}\ the PPP wmodel.

e In December 01, the g,ov;!; planned to paivatige
25 oinports managed by the Alrports Authonity of
Tndla (AAT) oven the next quve, yYeans unden
the Notional Monetization Pipeline (UNMP).

Tamy ad ovl's paopoLa.

. Acconding to the Tamil Nadu govi, the state govt
acquires ond trangfens the Land to the Centre—nun
AAT {ree of cost .

o T} the AAT on the Centre tnangfers that Land to a
thind panty on a prjivate playen, the nevenue



neol Lged kheneb} must be ghasred
proportionately with the state govis,

o Funthen, the state's policy says that the value of
fond, at an appropriate gtage, gshould be convenrted
ko equily of the Stote g,ovi:.

. The policy wog dnafted by the Tamil Nadu govt og
the Centne hag propoged to privatige four airponts
o Tamil Nodu wunder the NMP which include
Chennax , Coimbatore, Madurarl, and T?uLch}.

5 e )5 € PropOoLa.

. Stateg such ag Jharkhand and Chhattigg,anh have
supported the propogals of Tamil Nodu.
. A Chhattiggarh minigter gaid that-
o '"Tn a JV, the G,ovf; 0{5 Tndia would invest [is
copital in texms of infro.
o State govk (nvests [ts capital in teams of (s
Land
o Hence [n eveny such ventusre ) the value of the
Lond ghould be Q,Lve,n to the Skate g,ov;!; L £t
£% 20ld to a thind panty.



" e 0Q.04 e PRopoOLQ.

o Expents feel that the direct economic ackivity
thot takeg ploce due to the development of
ainponts benefils the entire ghate,

o ITn the ne_g,Lov\ where the anport L8 beLng,
developed, thene are catchment areag that seap
benefits, which the state benefits fnom.

o Also, the Land value g,ef;g enhanced and [t
tranglateg into betten colfectiong of stamp dutieg
for. the states.

o The move will affect the attrackiveness of the
project to the privote playeng if they are made
Lo ghell out extra money in addition to what
i:he)L share with the AAL



