A coge {or a revamped, need—baged PDS

The necent Economic Survey hag {lagged the (ssue

of the growing {ood gubgidy biLL in Indlo. Ag per the
govesnment’s own admiggion the food gubgidy biLL (2
nereagingly becoming unmanageably Large,

National Food Secunity Ack.

The National Food Secunity Act (NFSA) came into
force in July 2013
Tt extended entitlements of {oocd ‘graing to
allmogt two—thinds of the codntry's population.
The Law requeres the authonities %o provide
to each beneficiany § k% of nice on wheat pen
month,
The withdrowal of..{eod g,ang by Stoteg {rom the
centaal pool wnden-vonious schemesg hag increaged oven
the yeans,.
°Du7L;Lv\g, the Lost thaee Yeons, the quantity of
food groing annually drawn by Stateg hag hovesed
around 60 million tonnes to 66 million tonnes.
Howeven, by December L00, the Centre set apant
9435 million tonnes to the States undex different
schemes ncluding the NFSA and additional



allocation, meant {or digtaibution among Lhe poon
free of cost.

Concenng;
1. Riging food subsidy:

‘Food gubsidy hag been on a penpetual gnowth
tragectony,

Duning L016-1F to 2013-20, the gubsidy amount,
clubbed with Loans taken by the Food Conponotion
o{Y Tndla (FCT) wundexr the NotionalSmall Savﬁng,g
Fund (NSSF) towonds food subgidy;“wag in the range
of Rs. 165—Lakh crone to Rs. A2—Lakh crone, In
future, the annual subsidy bill of the Centre (3
expected Lo be abouk' Rg: LH —Lakh crone.

.The COVID-139 pandemyc hog %wuthen expanded this
with the sreviged egtimate o{, the {iood subgdy
pegged ot obouk IL3-Lokh crone, excluding the
extra—budgetory negounce allocation of 384636

CrOore,
L. Ts3sue prices:

‘Though the NFSA in 2013, envigaged a price
REVLILON a{iteh, thaee Yeons, the Central Iggue



Price (CIP) hag nemained at Ra. 2 per kg for
wheot and Ra. 3 pexr kg, l“on rrce {jon Yeans now.

3. Political compulsions:
Tt woulld be extremely dLHLcuU; to seduce the

economic cogt of {ood management in view of
xL8ing commitment towonds food gecunity and the
govesnment’s neluctance to not digtunb.the NFSA
noxmg on (ncreage the prices owing. to ‘political
compul g{ona.

4. FinancLal viobll by

The insistence o{] lkeep;'mg, the netagl prices o{‘
food gnaing at fain price _shops at the pregent Low
flevel s even a{‘ten the passage o{Y neaxly 50 yeang
and ach;[,ev;[,ng, sabgkontial poventy sneduction Lin the
country goeg agdingt the {inancial sustoinability
of the sgystem.

A3 pex. ‘the’ Rangarajon groups estimate in 014,
the ghare of people Q,Lv;Lv\g, beflow the povesty fine
(BPL) in the 2011 population wag 235 (about 36

carone),

‘The mere increase in the CIPs o{i nice ond wheat
without a connegponding nise in the (ssue prices
by the Sktote g,ove)mmev\tg would only increage the



burden of Stotes, which are already reeling undex
financlal stress.

Way forwand:
PDS L& a ugeful tool to counten the chaﬂ,keng,e of

extreme poventy ond Huv\g,en and hence the
dismantling of {t (8 not a golution.

-ALgo, g,Lven the fack that the PDS gystem heﬂ,Fg
gupport the fanmeng through govesnment
procurement of thein produce; [t might not be
advigable to seplace the in—hind provision of {ood
subgidy of the PDS gystem with Direct Benefit
Trangfer (DBT).

The Centre should have a seloock ot the overall
food gubgidy gystem.

1. Reviging NFSA coverage:

The centare should nrevisit NFSA noims and
covenage. The goveanment could fock. at decreaging
the quantum of coverage undex the Law, from the
pregent 6%/ to asound 40

For all sation candholdexs drawing food graing, a
"glve—up" option, ag done in the cage of coocking
gag cylindens, can be made availablle,



-Thoug,h the States have been aflflowed to {‘name
cnltenia fon the rdentification of PHH cwc,dhoﬂ,de)c,g)
the Centre can play a caitical nole in nudg.ing
the stateg into prunung the numbesr of
bene{‘Lc;LanLeg undes the NFSA gy stem,

. Relook at the pricing mechanigm:

W/ th regpect to the P)c,;Lch\g, mechanigm . the
exisking arnangement of {lot nateg ghould be
neplaced with a glob gystem. Leaving-the poor and
needy gections, othex bev\e{‘[,ck'anﬁeg can be made %o
pay a Little more for a th,hen quontum of food
graing.

ConclugLon:

‘A nevamped, need=baged PPS (g nequired not Jlu&i;
{;ox, cw!;t;ing, down' the subg(dy blLL but algo for
neduch\g, the scope {‘O)L Leakag,eg. Thexe should be a
politicall 'will to take the necessany skeps.



Leggong {rom India's {ood gecunity regponge

—~Tndia hag achreved geﬂ,l“—gulq{,LcLency wn food production,
. Recond hanvests oven the Lagt few yeans,
- In 2020, India produced over 30 crore tonnes of

ceneals and hod bullt wp a food stock. of 10 crone
tonnes.

+ Indla hag algo achieved necond exponts of-nice and

wheat n FYQ1.
—T33ues

- Lange deg,a,e,e of vasLobLl Lty “between the dLﬁenev\i:
regiong 03 well ag sgeckions ©f the population when
Lt comes to nutnitionals gecunity

+ The COVID-19 pandemic geems to have only
exacesbated thi® nutritional ingecuniiy.

—TImpact of the 'COVID-19 pandemic:
Dignuplive’ Lmpact on the {pod gecu sty 01“ the poon
and manginalized gections.
Egcallation in global hungex in 020
‘The State of Food Secunity and Nutsition in the
Wonld' egtimates that around a tenth of the
global popullation - wp to 811 crone pergons -
wese undeanounighed tn L020.
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—Qovesnmental efforts:
- Indla's Tangeted Public Distaibution System (TPDS)
o distasbution of subgldized and {ree {ood graing

. Tnereaged the entitlements g,Lve,v\ o National Food
Safety Act (NFSA) beneficianies in 2020 under the
Pradhon Mantal Ganib Kalyon Anna Yojana, (PMGKAY)

- Undex the Atmaniabhan Bharat package; % ‘exone
migrants were provided § kg of foodgraing pex
month, {ree of cost.

. One Nation One Ration Cand (ONORC) acheme will
alow the beneficlonies o access their food
entitlements {rom anywhere in the countwy.

—RecommendatLong

1. Supponti,ng, the “vullnesable:
Food gupport. intesvention should {focus on at—nighk
groupg; including PwDs, the eldealy, single
women—{ ed Hougehoﬂ,dg) ;!;nangg,endeh, pexngong, HIV-
affected pengons, digplaced pengong, refugees ond
onphan children,
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L. CLimate proofing agaicultunal gecton:
- Bg : Usge of efficient (nnlgation gystems, and Lhe
promotion of caopg ag per the agro—climate zones.
3. Tockling food Logges and wagtage:
A thind o} alll {ood produced s wosted,

Tt olso accounts for anound 35 gigotonnes of the
COL equivalent annual greenhouge gos, emissions.
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% Reimagining {ood zystems with Lesgons {rom

India

— GQlobal Hungex:

« Global {ood gystems are in a gtate of

CRLBLS N man) countrles,
 Sevenely a“eci:ed poor and the vulnerable.

+ Tt (8 projected that the pandemic would
doublle the gllobal hung.ea. f{Lgure.

+ The State of Food Secunity and Nutaition
n the Wosnld neport egtimotes that axound
a tenth of the g,ﬂ,obal, population wag
undesnounished n 2L020.

- UN Food Systems Summit (UNFSS) 2021

. To ﬁind g0l utions and %o hansﬁonm the Wy
the world produces, consumes, and thinks
about {ood and help addness nizing hunges.
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+ The {ood gystem trangformation is esgentiol
in achieving (SDGg) 2030.

+ 11 out of 1F SPGQs are dinectly nelated to
the {ood gystem.

» Five [dentif{red action trackg namely:

- Engure accegs to gofe and nutaitious food
for all

o Shift to sustainable congumption patteans
« Boogk nature—pogitive production
o Advance equitable [ivelihoods

e Butld negilience to vulnenabllities,
shockg, and gtress.

- Conceans:

+ CLimote change and ungustainable wge of
fond and water negounces
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« Dletony divengity, nutaition, and neloted
health outcomes are othex aneag of concean
ag focus on nice and wheat hag created
nutritional challenges of its own

« Degpite be,[.ng, a net exporten ond {[ood
gurplug country Tndia hag a 50% highex
prevalence of undexnutnition compared to the
world average.

+ Food wagtage in India exceeds X 1—Lakh cronre.
— Leggons {,a.om Tndia:

- Tndla's greatest contributions to equily in
food (s its NFSA 2013,

« Tncludes (TPDS), (MDM), and the (ICDS).

« India’s {ood safety nets collectively neach
over a billion people.

- Forkify nice gupplied i:hmu.g.h PDS with (non,
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. Ag,m', regeanch ingtitutes ore about 1o
nefeage vanieties of many cnops having much
hi.gfhe.h. nutrition .

- The propontion of the undexnoursshed
popullation declined

2004—06 216,
2018-20 154

— ConclLugion

+ The Nobel Peace Prize 2020 conferred on
the UN WFP HLg—hng—Hted the L‘mpontance of
addm,e,gg,i,ng, huv\g,ex. to prevent confu!,,tc;tg, and
create gtabl{ity.
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